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1 GENERAL

This is the “Annual Information Form” (the “AlF")of VG Gold Corp. (“VG Gold” or “the Company”)
dated as d¥larch 31, 2009.

Documents incorporated by reference in this AlRude all those audited and interim financial stagets,
proxy circulars, prospectuses, news releases amel abntinuous disclosure documents filed by then@any,
copies of which are available on request from tHfices of the Company or on the SEDAR website
(www.sedar.com).

In this Annual Information Form all references # ‘are to Canadian dollars and all references t8$U
are to United States dollars.

NOTICE REGARDING FORWARD-LOOKING INFORMATION

This Annual Information Form (“AIF”) contains “foravd-looking statements” and “forward looking infation”
(“forward looking statements”) as defined in appbte securities laws, that reflect VG Gold's cutrexpectations
and projections about its future results. All steéats other than statements of historical factfaneard-looking
statements. Forward-looking statements are basessumptions, estimates, analysis and opinionsaofgement
made in light of its experience and its perceptibtrends, current conditions and expected devetops) as well as
other factors which the Company believes to bevegieand reasonable in the circumstances.

Words such as “estimate”, “intend”, “believe”, “eqt”, “anticipate” , “plan”, “potential” and simitaterminology
to identify forward-looking statements are usedhis AlF, which are, by their very nature, not quaees of VG
Gold’s future operational or financial performanesd are subject to risks and uncertainties, batbwk and
unknown, as well as other factors that could cAGe&5old’'s actual results, performance, prospectspportunities
to differ materially from those expressed in, orpliad by, these forward-looking statements. Thesésy
uncertainties and factors may include, but arelintited to: risks associated with the mining indystincluding
operational risks in exploration, development amddpction; uncertainties relating to the interptieta of drill
results and the geology, continuity, grade andvegts of mineral reserves and resources; produdsks and the
uncertainty of estimates and projections in retatto development and production revenues and erpens
fluctuations in metal prices and currency excharajes; operational hazards and risks, includinginldility to
insure against all risks; compliance with applieagbvernment regulations, including environmenggluirements;
and the availability of adequate infrastructurbl Company’s limited financial resources and iti$itglio continue
as a going concern and to fund its operating apitateexpenses necessary to achieve its busingsstioks; the
Company’'s dependence on key employees; the Conpaatyility to compete with other mining companies
possessing greater financial resources; the Congabylity to obtain requisite permits and licensesks arising
from challenges to the Company’s title to its assetcluding those arising in respect of aboriginghts; and the
potential for conflicts of interest to arise. Sifieally, this AlIF contains forward-looking statemis regarding:

» the expected activities on the Fuller, Buffalo Anteand Davidson Tisdale properties and the exguect
availabilities of permits necessary for exploitatiand

» continued financial support from the equity marketsatisfy the Company’s ongoing working capitadl a
other contractual commitments.

These forward-looking statements and informatiom l@sed on current expectations and are natunaije& to
uncertainty and changes in circumstances that raagecactual results to differ materially from thegeressed or
implied by such forward-looking statements and finfation.

Inherent in forward-looking statements and inforioratare risks and uncertainties beyond the Comgaalyility to
predict or control. Actual results and developmeats likely to differ, and may differ materiallyroin those
expressed or implied by the forward-looking stateteend information contained in, or incorporatgddference
into, this AIF. Such statements and informationtzased on a number of assumptions and factors véghprove
to be incorrect, including, but not limited to, asgtions about:



» the availability of financing for the Company’s @&tepment projects and other operations on reasenabl
terms;

» the availability of personnel for the Company’s lexption, and development projects;

» interest rates and foreign exchange rates;

« the supply and demand for, deliveries of, and theell and volatility of price of gold and other
commodities;

« the timing of the receipt of regulatory and goveemtal approvals for the Company's development
projects and other operations;

* market competition;

» risks involved in mining, processing, exploratiordaesearch and development activities;

* tax benefits;

» the supply and availability of consumables andisesy

» the supply and availability of all forms of enemyd fuels at reasonable prices;

» the Company’s ongoing relations with its employees;

* inaccurate geological and metallurgical assumpti@insluding with respect to the size, grade and
recoverability of mineral reserves and resources);

e unanticipated operational difficulties;

» unanticipated events relating to environmentallthemd safety matters; and

» changes in general economic conditions or conditiorthe financial markets.

The Company’s ability to predict the results ofafgerations or the effects of various events ooisrating results
is inherently uncertain. Therefore, the readerastioned to consider carefully the matters desdribeder the
caption “Narrative Description of the Business sK8i and Uncertainties”. Such factors and many othetors

beyond the Company’s control could cause the Comipaactual results, performance or achievementbeo
materially different from any future results, perfance or achievements that may be expressed diedripy the

forward-looking statements and information.

The above list is not exhaustive of the factors thay affect the forward-looking statements andrimfation. These
and other factors should be considered carefullpimgpective investors, who should not place unéliance on
such forward-looking statements and information.

Statements relating to “mineral reserves” or “maeesources” are deemed to be forward-lookingestants and
information, as they involve the implied assessmbased on certain estimates and assumptionshteanineral
reserves and mineral resources described can bB&aply produced in the future. These statemerfieaebelief of
management of the Company (“Management”) and asedan information currently available to Managetmen
Although Management believes that these statememdsinformation are based on reasonable assumptions
number of factors could cause the actual resufopnance or achievements of the Company to benmaiy
different from the future results, performance chiavements expressed or implied by such forwaodtitg
statements and information.

The forward-looking statements and information egrgd in this AIF and any documents incorporatedefgrence
herein are expressly qualified by this cautionaatesnent. The Company does not undertake any oioligéo
publicly update or revise any forward-looking staéamt and information after the date of this AlFctmform such
statements and information to actual results ochanges in the Company’s expectations except asrvage
required by applicable legislation.

CAUTIONARY NOTE TO UNITED STATES INVESTORS CONCERNI NG ESTIMATES OF
INDICATED AND INFERRED RESOURCES

This AIF uses the terms “Indicated” and “Inferrd@&sources. United States investors are advisednthibd such
terms are recognized and required by Canadianatgns, the United States Securities and Excharmgen@ssion
does not recognize them. “Inferred Resources” legeeat amount of uncertainty as to their existeaoe as to
their economic and legal feasibility. It cannotdmsumed that all or any part of an Inferred Resowidl ever be
upgraded to a higher category. Under Canadian,reismates of Inferred Resources may not formbiwss of
feasibility or other economic studies. United Staitevestors are cautioned not to assume that aingrpart of
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Indicated Resources will ever be converted intoemdhreserves. United States investors are alstiocad not to
assume that all or any part of an Inferred Resoexcsts, or is economically or legally mineable.

2 CORPORATE STRUCTURE

2.1 Incorporation

The Company was formed under Besiness Corporations A¢@Ontario) (“OBCA”) as Vedron Limited on
March 24, 1972 by articles of amalgamation. On dand, 1995 the Company amended its articles toghdts
name to “Vedron Gold Inc.” and to consolidate isr®s on a one for ten basis. On 27 June 2007 ohgpany
further amended its articles to change to the atimame, “VG Gold Corp.” The Company’s head andsteged
office is located at Suite 520, 65 Queen StreettWesonto, Ontario, M5H 2M5.

The Company is a reporting issuer in the Provinck®©Ontario, Alberta and British Columbia. The
common shares of the Company are listed on thenf@rdtock Exchange (“TSX”") under the symbol “VG"daon
the Frankfurter Wertpapierbérse (“FWB”), commonhokvn as the Frankfurt Exchange, as “VN3".

2.2 Intercorporate Relationships

Unless otherwise indicated herein, the terms ‘wa%”, “our”, “the Company”, “the Issuer” and “VG
Gold” refer collectively to VG Gold Corp. The Compedoes not have any active subsidiaries.

3 GENERAL DEVELOPMENT OF THE BUSINESS

3.1 Three Year History

The Company is a natural resource company engag#tkeiacquisition, exploration and development of
gold properties in Timmins, Ontario, Canada. Thkofang is a summary of the general developmentthaf
Company over the last three years:

Fiscal 2006

In Fiscal 2006, the Company began drilling on Bugfalo Ankerite property at the beginning of the
year. Results from this drilling were reported tighout the year.

The beginning of the year was also marked by thgomtment of Mr Alex Falconer as Chief
Financial Officer of the Company.

On 3 February 2006, the Company announced thdtadt finalized its previously-announced
agreement to purchase gold milling equipment omsewhich included $50,000 cash, a one year $200n00®
bearing 8% interest and 800,000 shares of the Coynpathroughput charge will also be payable in fineire on
material processed through the equipment. The psecbf the milling equipment couples with Vedrofrisw VG
Gold’s) agreement with the owners of the mill pnapéor a preferential milling right.

In May 2006, the Company filed an updated 43-1@hmiant report on the Fuller property, including
a resource estimate. Later, in August, drillingtbe Fuller Property began, leading to results regblater in the
year.

On 9 January 2006, the Company completed a priateement of flow through common shares,
issuing 275,750 shares. The shares were issueti4Q fr proceeds of $110,300. The Company also fieder’s
fees of 6,948 common shares.



On 12 May 2006, the Company issued 4,192,334 ahi$).60 per unit and 1.1 million flow through
shares at $0.60 per share, for gross proceeds @ %H300. Each unit consists of one common shateoaa half of
one common share purchase warrant. Each full wagatitles the holder to purchase one common sbhthe
Company at a price of $0.66 until June 29, 200Woffiong an extension in the original warrant terrAp agency
fee of 5% in cash and 10% in broker warrants, éxpit2 months from closing, was paid to ConistoveBtment
Corp.

Throughout the year, VG Gold (formerly Vedron Gdldc) was active in preparing permit
applications and on 22 November 2006, the Compampanced that it had submitted permit applicatiforsa
permit to take water on the Fuller and Davidsorddlis properties, a first step in furthering undeuyrd exploration
of the properties.

Fiscal 2007

In fiscal 2007, the Company completed a $5.5 millpyivate placement financing. 13,750,000 unitsiscsting of
8,700,000 flow-through units and 5,050,000 hardadalnits were sold. Both units were issued atieepof $0.40.
The flow-through units were comprised of one fldwetugh common share and one-half of one commoreshar
purchase warrant. Each hard dollar unit was coragrisf one common share and one common share parchas
warrant. The warrants issued with the flow-througlits and with the hard dollar units are identiead each whole
warrant entitles the holder to purchase one additicommon share at a price of $0.60 until 13 Au@@98. An
acceleration clause provides that if after 14 R0@B8 the common shares of VG Gold close at $0.8@nfre than

20 consecutive trading days, VG Gold may issuete@oeducing the warrant term to 30 days fromdate of the
notice. Primary Capital Inc. acted as agent todtffiering, and was paid a commission of 5% cash ftbengross
proceeds, as well as 7% in broker warrants, tolB62,500, exercisable at $0.40 until 13 Augu€82Qlso
subject to acceleration.

During the year, the Company carried out a drillpm@gramme on the Davidson Tisdale and Buffalo Aite
properties, to test for additional gold mineralisat

On 27 June 2007, the Company filed with the Mipistf Government and Consumer Services to changeaitse
from Vedron Gold Inc. to VG Gold Corp., a changeicihwas announced on 01 August 2008. The Company’s
ticket symbols remained unchanged.

On the 18 of October 2007, the Company was conditionallyeated for trading on the Toronto Stock Exchange,
keeping the symbol VG. Trading began on 30 Oct@oé7.

Throughout the year, the Company completed and §ieveral technical reports on its properties:

Property Report type, title Authors, Date Dateditsn sedar.com

Davidson Tisdale 43-101 Exploration K Guy, E Purich, 26 2 April 2007
Report (2003-2005) and | March 2007
Resource Estimate
Technical Report on the
Tisdale Project

Buffalo Ankerite 43-101, Qualifying ReportP Bevan 5 June 2007
on the Buffalo-Ankerite
Property

Buffalo Ankerite South Pitf Preliminary Economic | R Moran, P Bevan, J | 6 July 2007
Assessment, Buffalo Doran, May 2007
Ankerite South Pit Projec




Fuller 43-101, Technical Report Shahé Naccashian, 31| 4 December 2007
on the Fuller Gold August 2007
Property

Davidson Tisdale Preliminary Economic | R Moran, K Guy, R 16 October 2007
Assessment, Davidson | Doran, P Bevan October
Tisdale Project 2007

Throughout the year, VG Gold continued its permgtprocesses, with a view to beginning productata In 2008.
A permit to take water (PTTW) was issued for thevidson Tisdale Property on 9 March 2007, for théldfu
Property on 15 March 2007 and for the Buffalo ArileeProperty, on 7 November 2007.

The Company continued with its Industrial Sewagerk&¥dwater discharge) permit applications for itegerties.
The Company is also planning amendments to thedrexisting Davidson Tisdale closure plan, whilesare
plans for the Buffalo Ankerite and Fuller propestege in preparation for filing.

Fiscal 2008

In fiscal 2008, on December 29, the Company coregletnon brokered private placement financing énaimount
of $320,000 consisting of 6,400,000 flow-througlrss, at a price of $0.05 per share.

During the year the Company carried out exploratidiing work on the Buffalo Ankerite property &xtend the
gold mineral inventory to depth below the areaedmsurface exploration work carried out in prieass.

On September 14, 2008 the option agreement on thédBon Tisdale property expired with VG Gold hayin
carried out sufficient exploration and developmtmtearn a 68.5% interest in the property, with teémaining
31.5% held by Laurion Mineral Exploration Inc.

On June 13, 2008 the Company entered into a foar gption agreement with Porcupine Joint Venturgoifat
venture comprised of Goldcorp Canada Ltd. and Guofudnc., hereinafter known as “Goldcorp”) to ea®0%
interest in 16 patented claims located adjacettied-uller and Buffalo Ankerite properties. To ege to option to
earn 60% in the claims, VG Gold must spend $5.9ianilover 4 years. VG Gold made a $40,000 payment o
signing and issued 1 million 12 month warrants véithexercise price of $0.309 per share. VG Goldl wike a
$50,000 cash payment on June 13, 2009 and paynmesitsres of $100,000 on the first and second ansavries,
$150,000 on the third anniversary, and $200,00€herfourth anniversary of the agreement, to beeidsat no less
than $0.207?/share.

During March 2008 a Preliminary Economic Assessnremort on the Fuller property was prepared for the
Company and was filed on sedar.com and the compabgite, vggoldcorp.com, on 4 April 2008.

The Company continued its permitting activitiesidgr2008 with a primary focus on the application fiedustrial
Sewage Works (mine water discharge) permits fotheidson Tisdale and Buffalo Ankerite/Fuller protpes.

3.2 Significant Acquisitions and Significant Dispositims

Paymaster Property Option Agreement

The Company signed an agreement with Goldcorp tefiedune 13, 2008, to earn a 60 percent intenest i
16 claims of the Paymaster. Under the terms oftreement, VG Gold has the option to earn a 60epéinterest
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in these claims by incurring exploration expendituiof $5.5 million over 4 years, subject to a BaeRight.
Fourteen of the claims are in Deloro Township, dfick thirteen are on the east side of the Buffalkekite
Property. The Aunor claim is on the west side & Buffalo Ankerite Property. Two more Paymasteinstaare
optioned to the 4,075 foot level in the adjacentPaster Mine in Tisdale Township and are adjacetié¢ east side
the Fuller Property.

VG Gold also acquired a 100 percent interest inladnts in Tisdale Township from Goldcorp (the
“Chisholm” claims) on the west side of the Fullepperty in exchange for the surface rights to Smt$aon the
northern part of the Fuller Property.

Under the terms of the Option and Joint Ventureeggnent, VG Gold can exercise its option and entera 60/40
Joint Venture agreement with Goldcorp once it tmmpleted the $6 million work program and made thgnpents
of cash, shares and warrants specified below. Wg®iGold exercising its option to form the joint vere,
Goldcorp has a 6 month period where it can exethis®ack-in Right to increase its interest frompé@cent to 70
percent, and become the operator, by making a patyofi&710,000 to VG Gold, incurring exploratiordan
development expenditures of $8,250,000 on the prppéthin two years of the Back-in Right noticedan
completion of a feasibility study within three year

The terms of the agreement provide that VG Golahd®800,000 in the first year of the agreement] illion in
year two, $1.6 million in year three and $2.5 roillin year four, for a total of $6 million over éars. The first year
work program of $800,000 is a work commitment om &oldcorp property. VG Gold is required to pay $00 on
signing and $50,000 at the end of the first yele Tompany also issued 340,000 shares on signihd arillion
warrants expiring on June 13, 2010 with an exengigze of $0.309 per share. VG Gold will issue skawith a
value of $100,000 on the first and second anniviesa$150,000 on the third anniversary and $2@@0the
fourth anniversary of the agreement.

3.3 Trends and Risks

Commodity Prices

The Company does not own any metal or other mirgnaducing assets. The profitability of any mining
operations in which the Company has an interedtbeilsignificantly affected by changes in the magece of the
particular commodity. Metal and other mineral psacfluctuate on a daily basis and are affected loyarous
factors beyond the Company's control. The levehtdrest rates, the rate of inflation, central lbaales, world
supply of metals and other minerals and stabilityexchange rates, among other factors, can cagséfisant
fluctuations in metal and other mineral prices. clSwexternal factors are in turn influenced by clengn
international investment patterns and monetaryesystand political developments. The price of nseéald other
minerals has historically fluctuated widely andpeleding on the price of metals and other mineralgenues from
mining operations may not be sufficient to off¢e tosts of such operations.

Lack of Cash Flow and Requirements for New Capital

The Company’s current operations do not generageasitive cash flow and it is not anticipated thay
positive cash flow will be generated for some tinlthe Company has limited financial resources ednining
claims, leases and licences which the Company tasldgoint venture agreements to which the Compsuayparty
impose financial obligations on the Company. Tteame be no assurance that additional funding wilhbelable to
allow the Company to fulfill such obligations.

Further exploration and development of the variouiseral properties in which the Company holds
interests depends upon the Company's ability taiobfinancing through the joint venturing of prdgcdebt
financing, equity financing or other means. Failtoebtain additional financing on a timely bastld cause the
Company to forfeit all or part of its interestssome or all of its properties or joint ventures aaduce or terminate
its operations.



Exploration Risks

Exploration for metals and other minerals is spattvg in nature, involves many risks and is fredlyen
unsuccessful. Any exploration program entails rigtating to the location of economic ore bodiesyedlopment of
appropriate metallurgical processes, receipt obssary governmental approvals and construction iningh and
processing facilities at any site chosen for minifidne commercial viability of a mineral depositdependent on a
number of factors including the price of the comitied, exchange rates, the particular attributethefdeposit,
such as its size, grade and proximity to infragtme; as well as other factors including financousts, taxation,
royalties, land tenure, land use, water use, pawer import and export costs and environmentakeptian. The
effect of these factors cannot be accurately ptedic

All of the resource properties in which the Compdrag an interest or right are in the exploratiod an
development stages only and are without reservesetéls or other minerals. There can be no assertdrat the
current or proposed exploration or development Enmg on properties in which the Company has amestewill
result in the discovery of economic mineralizatarwill result in a profitable commercial mining eqation.

Lack of Operating History and Operational Control

The Company has no current source of revenue andltimate success will depend on its ability to
generate profits from its properties. The Compeunryently has no producing properties and opei@tesloss. The
Company’s commercial viability is largely dependentthe successful commercial development of iperties.

Political Regulatory Risks

Any changes in government policy may result in gemnto laws affecting ownership of assets, mining
policies, monetary policies, taxation, rates oft@ge, environmental regulations, labour relatioepatriation of
income and return of capital. This may affect bibtlh Company's ability to undertake exploration dadelopment
activities in respect of present and future praperin the manner currently contemplated, as weltsability to
continue to explore, develop and operate thoseeptieg in which it has an interest or in respectvbfch it has
obtained exploration and development rights to .datke possibility that future governments may adopt
substantially different policies, which might exteto expropriation of assets, also cannot be ralgd

Environmental Risks

All phases of VG Gold’'s mineral exploration opepat are subject to environmental regulations partgi
to the City of Timmins, the province of Ontario a@&nada. Environmental legislation is evolving imanner
which will require stricter standards and enforcetnéncreased fines and penalties for non-compéamore
stringent environmental assessments of proposgdgiscand a heightened degree of responsibilitycéanpanies
and their officers, directors and employees. Thereo assurance that future changes in environthagalation, if
any, will not adversely affect VG Gold’s operatiofsvironmental hazards may exist on the propediesvhich
VG Gold holds interests which are unknown to VG dsat present and which have been caused by prewvious
existing owners or operators of the properties. &d may become liable for such environmental hdgzaaused
by previous owners and operators of the propegiesn where it has attempted to contractually litsitliability.
Government approvals and permits are currently,raay in the future be, required in connection WitB Gold'’s
operations. To the extent such approvals are redguand not obtained, VG Gold may be curtailed ohiited
from proceeding with planned exploration or develept of mineral properties. Failure to comply waghplicable
laws, regulations and permitting requirements negyit in enforcement actions thereunder, includirggrs issued
by regulatory or judicial authorities causing optienas to cease or be curtailed, and may includeective measures
requiring capital expenditures, installation of giddal equipment, or remedial actions. Partiesagiegl in mining
operations may be required to compensate thosersgfloss or damage by reason of the mining dts/and may
have civil or criminal fines or penalties imposed Violations of applicable laws or regulations.

The future costs of retiring mining assets includiemantling, remediation, ongoing treatment and

monitoring of the site. These are reconciled arnded as a liability at fair value. The liability accreted, over
time, through periodic charges to earnings. In it asset retirement costs are capitalized asgfdhe asset’s
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carrying value and amortized over the asset’'s Udiédu As the Corporation has not yet begun minargmilling
operations, the Company currently has no identdiabligations in relation to the retirement of dtssets save for
the Buffalo Ankerite mine site, for which the Migihands Commissioner had issued an Order for thepaay to
use its best efforts to remediate the open pithensite and to maintain security. The estimated tooperform this
work is $284,000, of which no liability has beerciared in the financial statements as mining adisibn the
property have not been determined to be completéukir entirety.

Amendments to current laws, regulations and permdserning operations and activities of mining
companies, or more stringent implementation thereadld have a material adverse impact on VG Galil Gause
increases in exploration expenses, capital expamgitor production costs or reduction in levelgpafduction at
producing properties or require abandonment orydeila development of new mining properties. Prouucof
mineral properties may involve the use of dangeus hazardous substances such as sodium cyanrdie &\
steps will be taken to prevent discharges of palfitg into the ground water and the environment, &id may
become subject to liability for hazards that carmeinsured against. The Company is subject teralironmental
acts and regulations at the federal and provineiels.

These include, but are not limited to, the follogin

Federal Level (Canada) Provincial Level (Ontario)
Canadian Environmental Protection Act Environmental Protection Act of Ontario
Fisheries Act Mining Act

Navigable Waters Protection Act and Regulations

To the Company’s knowledge, there are no liabgitie date which relate to environment risks or hdza

Competition

The Company competes with numerous other indiviliald companies possessing greater financial
resources and technical facilities in the searctafa acquisition of attractive mineral properties.

Management; Dependence on Key Personnel

Investors will be relying on the good faith, exgege and judgment of the Company’s management and
advisors in supervising and providing for the efifec management of the business and the operatibribe
Company. The Company may need to recruit additignalified personnel to supplement existing manaeyat.
The Company is dependent on a relatively small rermolb key personnel the loss of any one of whomd:bave
an adverse effect on the Company. In addition|entgrtain officers and directors of the Companyehexperience
in the exploration and operation of mineral prodgcproperties, the Company will remain highly degemt upon
contractors and third parties in the performancétoexploration and development activities. Theam be no
guarantee that such contractors and third partilsbe available to carry out such activities onhbé of the
Company or be available upon commercially acceptédnims. Certain directors and officers of the Canypare
associated with other natural resource explorat@mmpanies and may from time to time be in a conéifdnterest.
Directors and officers will be required pursuangfiplicable corporation law to disclose any cotdliand directors
will be required to abstain from voting in respdwareof.



Title Matters

The Company has investigated its rights to explerploit and develop its various properties andtht
best of its knowledge, those rights are in goosditey. No assurance can be given that such exmorand
mining authorities will not be challenged or impedrby third parties. There can be no assurancehbatroperties
in which the Company has an interest are not stibjeprior unregistered agreements, transfersaimd and title
may be affected by undetected defects.

In addition, the Company's property interests dmmehensively extend to all claim units in all aread
there is a risk that commercially exploitable meialother mineral deposits are located on adjoirpnoperties
which are not owned by the Company.

Aboriginal Land Claims
No assurance can be given that aboriginal landanslavill not be asserted in the future in which eée
Company's operations and title to its properties/ mpatentially be seriously adversely affected. Re¢ceourt

decisions have tended towards increased recognitfoaboriginal land and mining title claims, andsthmay
negatively affect the Company’s ability to extraatue from its properties.

Currency Risk
Currency fluctuations may affect the cash flow tttee Company may realize from its operations, since

metals and other minerals are sold in a world ntairkdJ.S. dollars, while the Company’s costs areuimed in
Canadian dollars.

4 NARRATIVE DESCRIPTION OF THE BUSINESS

4.1(1) General

The Company is engaged in the acquisition, exgtmraand development of gold properties. The
Company’s exploration and development propertiedarated in Timmins, Ontario, Canada. Exploratotivities
are focused on gold. In order to explore and devéhe properties, the Company raises funds by dfat®mmon
shares, and may joint venture certain assets wvattners possessing financial resources and/or eatfpa or
development expertise.

No director, officer, insider or promoter of ther@pany has any interest in the mineral propertieatkd
contiguously to the property interests of the Conypa

Principal Properties

The Company’s three principal gold properties areated in the Timmins Mining Camp within the gegial
structure the hosts the Hollinger, Mcintyre, Domenor and several additional significant gold mirtkeat have
produced over 60 million ounces of gold.

A. Fuller Property

The Company has a 100% interest in seventeen pdtenining claims covering 652 acres in Tisdale
Township in Timmins, Ontario, Canada. The Fulleogerty gold resource is situated steeply dippiolfl gones
between surface and 1,600 feet (500 metres) déepFuller Property is developed by a decline rama tlepth of
650 feet and 5 underground mine levels. Additigg@kential to increase the gold resource existsvbdl@00 feet,
where historic work indicates the presence of goideralization at greater depths. The Preliminacpribmic
Assessment filed April 2, 2008 on SEDAR envisiorterding the ramp from 650 to 950 feet deep, adtimynew
mine levels and commencing an underground miniregaifon.
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A portion of the property that contains less th&%o50f the resource as per the estimate in the 43-10
report from Wardrop Engineering (filed on SEDAR May 2006, updated version filed December 4, 20&7),
subject to a 10% net profits interest calculategradll capital and operating costs have been erealv Fuller
Property, the Company’s principal gold propertyinishe advanced stage of exploration. See sedtidn

B. Buffalo Ankerite Property

The Company controls a 100% interest in the Buffaherite Property, which is located directly sooth
the Fuller Property. The Buffalo Ankerite Propectnsists of 45 patented claims in Deloro Townsilpe Buffalo
Ankerite Property produced 1,018,000 ounces of gefiveen 1926 and 1953, from a 4,000 feet deepuptioah
shaft. The Company began work by exploring nediasergold mineralization, and in early 2007 begapiaation
at greater depths on the property. Near the e2®@8, work began on an updated resource which waseguently
published on SEDAR in March 2009.

In May 2007 the Company filed a Preliminary Econorssessment for an open pit mining operation in
the eastern portion of the South Mine area, whegeipus open pit mining had occurred in the eafi@d’s. During
2008 the Company continued permitting activitie®btain approval for an open pit mining operatidhe Buffalo
Ankerite property is subject to a 10% Net Profittetest, except for the south pit area of the SMitte, where it is
subject to a 20% Net Profits Interest on ore miogdpen pit mining methods.

C. Davidson Tisdale Property

Under the terms of the Second Amended and Restagegement with Laurion, VG Gold earned an
interest of 68.5% in the property as of Septemider2008 when the option terminated at completiothefoption
agreement entered into during December, 2005. A3ecEmber 31, 2008 the Company owns a 68.5% itieré§
patented claims covering an area of 520 acreseimdinth eastern quadrant of Tisdale Township, TinsmOntario,
Canada.

The Davidson Tisdale Property hosts gold in therVi@ne and the S Zone gold mineralized structures
which are developed by a 550 feet deep decline raithip5 mine levels. A Preliminary Economic Assessinfiled
in October 2007 envisions a Mechanized Cut and Ufilerground mining operation. The Company hasethrr
permitting activities over the previous 2 yearsobphe completion of permitting, the Company isteamplating a
surface bulk sample as the initial mining work,dieg to a small open pit operation, before the cemcement of
underground mining.

D. Paymaster Property

On June 13, 2008 the Company entered into a 4 gjglion agreement to acquire a 60% interest in 16
patented mining claims that are adjacent to, andtoke with the gold mineralized zones situatedtloa Fuller
Property and the Buffalo Ankerite Property. Acqtiisi of the Paymaster Property option gives the gamy the
opportunity to expand the Fuller Property gold tese to the east, the Buffalo Ankerite South Mini@eralization
to both the east and west, the Buffalo Ankeritethdrine Mineralization to the east, and to follow additional
opportunities.

The Company may continue to seek gold and otheemralimpportunities in Ontario.
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Competitive Conditions

The resource industry is highly competitive. Therpany competes with a number of companies, many of
which possess greater financial resources. Conpetdould negatively affect the Company’s ability attract
capital and/or acquire additional exploration pmtips in the future.

The business of the Company is subject in partvelability of capital attracted to speculative mess
ventures.

Company Operations

The Company is not currently a party to any majontacts that are anticipated to be materially
renegotiated.

The Company follows best industry practice in deglivith the environment issues related to mining
exploration. The mining exploration programs theg undertaken are generally non-invasive. In tertatances
permits are required to conduct mining explorationhese permits are obtained from the applicabteipcial
regulatory bodies, including the Ministry of NortheDevelopment and Mines.

4.1(2) Bankruptcy or Similar Proceedings

There have been no bankruptcy, receivership ollaimpioceedings against the Company, or any votynta
bankruptcy, receivership or similar proceedinggh®y Company within the three most recently complditgancial
years or the current financial year.

4.1(3) Material Reorganization

There has been no material reorganization of theygamy within the three most recently completed
financial years or the current financial year.

4.2 Issuer with Asset-Backed Securities Outstanding

The Company has no asset-backed securities ouitsgand

4.3 Issuers with Mineral Projects

A. Fuller Property

The Company holds a 100% interest in the 17 claifmish host the 2,500 feet long Fuller Deposit oo wiaims,
known historically as the Fuller Claim and the Dmol@laim. The Dobie Claim is subject to a 10% Nedfilxr
Interest, which is payable after capital costs @perating costs have been recovered.

The Fuller Deposit has been developed by d 668p decline ramp and 5 mine levels. Exploratidliird) has been
focused from surface, to a depth of 1,600 feet (B@@es), with additional potential to greater thspt

The following information (in italics) relating tihe Fuller Property is an abridged version of areptled Mineral
Resource Estimate of the Fuller Gold Property daflsy 3rd, 2006 (the “Technical Report”) prepared floe
Company in accordance with National Instrument 83-Hisclosure standards, by Shahé Naccashian and Ti
Manula of Wardrop Engineering Inc. (“Wardrop”). cBuinformation has been included herein with thesemt of
the authors. The full text of the Technical Repoass filed as a separate SEDAR document on MayZie6. A
revised copy of the report was prepared in Aug@72and filed 4 December 2007, with an update ® th
recommended exploration plan, but otherwise beifigtantially similar.
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The Fuller property (the Property) is located iretitisdale and Deloro Townships, approximately three
kilometres southeast of Timmins, in the heart effttmmins gold camp.

Vedron(now VG Gold)holds 100% interest in the Fuller property, cotisig of patented mining claims in
Tisdale and Deloro Townships within the Porcupinieivy Division.

Geologically, the Property straddles the broad Rgrine-Destor fault zone which historically has béea
focus of virtually all previous exploration and dahining activity in the Timmins gold camp. The fims area is
underlain principally by Archean-aged supracrustatks of the southern Abitibi greenstone belt. €hexks are
subdivided into two major assemblages: the Delard @isdale groups.

The Deloro group, approximately 4,500 to 5,000 eein thickness consists of a lower volcanic foromat
of ultramafic rocks and diorite, a middle volcanmember of calc-alkaline basalt and andesite wittnani
pyroclastic rocks, and an upper volcanic membersggiing mainly of calc-alkaline felsic pyroclastiacks. Iron
formation is common at or near the top of the sagagPyke, 1982). In the stratigraphic reassignma#niackson
and Fyon (1991), the Deloro assemblage consisty aflthe middle volcanic member, and the Eldorado
assemblage consists of the upper volcanic memiber.Tisdale group, estimated to be up to 7,000 redtriek,
consists of a 300 to 3,000 metre thick lower valcdormation of komatiitic and tholeiitic basaltofis, a middle
volcanic formation of tholeiitic basalt, and an @sprolcanic formation consisting dominantly of felsalc-alkaline
pyroclastic rocks (Pyke, 1982). Jackson and Fyd®9(} include only the lower two formations in thisdBle
assemblage, and the upper formation in the KrisiefAsblage.

Gold mineralization on the Fuller property belongsthe structurally controlled Archean lode goldss
of deposits. Structurally hosted, low-sulphide,elagbld vein systems in metamorphic terrains fromuad the
world possess many characteristics in common, albatand through time; they constitute a single sslaof
epigenetic precious metal deposits, formed duricgyetionary tectonics or continental delamination.

The bulk of the more than 60 million ounces of goioduction in the Porcupine district in the Timmin
area has been from well-known deposits in TisdalenBhip north of the Porcupine-Destor fault zonbede
include the producing Dome Mine (more than 12 ovillounces) and the past-producing Hollinger (1938ion
ounces), Mcintyre (10.36 million ounces), Coniaur{lrd1 million ounces), Paymaster (1.19 million oes) and
Preston East Dome mines (1.54 million ounces)hénrtorthern part of Deloro Township are the fornBarffalo
Ankerite (1.0 million ounces), Aunor (2.5 millionmzes) and Delnite (0.92 million ounces) minesyeal as one of
the Paymaster shafts on the Placer Dome propektpst of the production has been from deposits, hvbiccur
within or immediately adjacent to the Tisdale grodphe average historical underground-recovered grauf
Timmins area deposits has been about 0.25 opt Ae.Dome mine is currently producing from an open(tbie
superpit) at a grade of about 0.07 opt Au, as waelunderground operations at a grade of about @A3Au.

The following is excerpted from the “Preliminary Economic Assessment” from March 2008 by R.D. Moran,
P.A. Bevan and R.J. Doran.

SUMMARY

Introduction:

The Fuller Project is a proposed underground mingmggram which will extract 824,400 tons of oreoirder to
recover 153,970 ounces of gold bullion. Phasethefmine plan expands the existing ramp accesdaherhl

development to the 650 foot level in order to r4in@,000 tons while Phase Il of the plan involvespéming of the
ramp to the 950 foot horizon and associated lateratk to extract an additional 348,400 tons.
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The overall activities will consist of dewaterimgine rehab, surface plant procurement and setuf)@2feet of
lateral and vertical development and shrinkage mgndf multiple ore blocks. The waste produced dytits
project will be stockpiled on site. Ore grade matkwill be trucked via highway haulage equipmenatiocal mill
for processing under a custom milling agreemené fHilings will be stored in the custom mill’s dixig tailings
pond and will be treated and monitored by the custailler.

MINE PLAN & BUDGET
Progress on permitting and addressing the potemstigial concerns of the nearby residents is ongoing

The lead time required to receive an approved clqulan is the one activity that is out of an ogera direct
control. The economic study evaluates the minirgtotal of 824,000 tons at a maximum annual rdt&8%,000 tons
per year. The actual mining of this volume will ugq 4.6 years to complete, plus the initial fiyggtar of plant set up
and mine dewatering. The mining method used withkestandard shrinkage stoping method which witivile the
best control over the final mining grade. This neethhas low productivity rates which are off-set Ibyering
underground haulage costs, surface trucking andarasmilling charges. The ore zone geometries, aglvein
width, vein dip angle and host rock competenciegpatb the shrinkage mining method. At full productan average
mining rate of 500 tons per day has been used folgbting and cash flow calculations. Developmeetvsr will
provide 80 to 100 tons per day with the remainiognage coming from stope swell muck and eventtraéy pull
from the stopes. The multiple zones and preexistehmughly 7000 feet of ramp and sill developnveéiitprovide a
variety of options, above the 550 level, to reagit@uction rate of 500 tons per day.

Pre —Production Capital & Operating Costs

The resources above the 650 level were reviewddtail and a conservative mining plan was develapsdg the
standard haulage, draw point and service raise tgraent approach. Stope sizes ranged from 16,0@0 to
maximum of 40,000 tons in volume. Production ratiglsin the stope were set at 25 tons per man-ahifta
development rate of 14 feet per day per headingusas to calculate labour and consumable costs.capéal
costs of the underground mobile equipment are dal¢o the development and production costs irfaohe of
rental or lease purchase amounts.

Maintenance costs are included in the developmedtmioduction costs in the form of hourly operatiages for
each type of equipment needed for each activity.

Pre-production capital includes all lateral and tieal development, either in ore or waste, whicheiguired to
actually bring an ore block to the point where s$hgpcan begin. The extension of the main ramp eé®80 level is
scheduled for early in year 2 of the actual stdrinining. The scheduling of the 950 ramp extena®soon as
possible allows for production tonnage from the 80d 950 levels while at the same time tonnagegadable from
500 and 650 levels thereby smoothing out the demandhe size and number of trucks.

Project costs where developed assuming a Miningr@ctor would be involved with the project.

There is a “Contractor’s” fee added into the costrdoot and cost per ton calculations. VG Gold witbvide the
project administration, engineering and geology letthe Contractor supplies direct supervision, nafance and
mining labour. The underground equipment fleetlso &upplied by the Contractor on a rental basitighout the
project.

For a project of this duration the ownership of tguipment and or a final buyout of the equipmentild/ normally

be factored into the tender document. For this wtu residual value of the surface plant or undeugd fleet has
been factored into the final cash flow model.

The table below is extracted from the Moran, BevanPoran 2008 Preliminary Economic Assessment on the
Fuller Property, Section 9.0:
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FULLER PROJECT — RESOURCES ESTIMATE

Section 17 of the Wardrop 43-10dport for the Fuller property; details the varisicalculation methods, modeling
parameters, and validation procedures used to dateuthe mineral resources on the Fuller propefe data in

Table 9.1 summarizes the “Wardrop 43-101" calcwatiof the indicated and inferred resources usin@# ounce
per ton cut off grade.

Undiluted Resource Estimate @ .075 oz cut off

Indicated Resources: 1,533,489 tons grading®dz. Au/ton Containing 248,000 axdg
Inferred Resources: 1,813,065 tons gradid®b oz. Au/ton Containing 299,960gmtd
Total : 3,346,554 tons djreg 0.163 o0z. Au/ton Containing 540,9z. gold
B. Buffalo Ankerite Property

The Company controls a 100% interest in the Buffatderite Property, subject to a 10% NPI, except on
gold extracted from the South Mine Open Pit, whlsubject to a 20% NPI. The Buffalo-Ankerite Pndpés a

historic Timmins Camp producer, with past produttioom the 4000 feet deep production shaft and feoemall
open pit.

VG Gold is carrying out an exploration drilling gram on the Buffalo Ankerite Property that is dasig
to test for additional deeper gold mineralizatibelJow the known near surface gold mineralizatiorthe South
Mine area of the property.

Drilling work is exploring the east-west trendinglg zones that are located in the South Mine afd¢heo
Buffalo Ankerite property, and then trend to thesiv®wards the Aunor Mine where the South Minetisased. The
property saw historical production of 1,018,000dgolinces between 1926 and 1953 (Ontario MinistiMarfthern
Development and Mines, Buffalo Ankerite & Ankeritdarch listings). The property continues to holdngigant
potential to explore and develop deeper, down @digd gnineralization where historical workings reachiepth of
4,000 feet. Records of historic underground workiagd current drilling indicates good potentiakt@and gold
mineralization within the known geological stru@uwf the Buffalo Ankerite Property.

The drilling has intersected a number of rock typygscal of the Timmins gold camp, including ultrafic
volcanic, porphyry, and mafic volcanic rock, theimhost rock of former gold production at the Bidf@nkerite
Mine and the neighbouring Aunor and Dome Mine priieg. Mineralized quartz tourmaline breccia andjoartz
vein system hosted within pervasive sericite-at&egltered volcanic sequences or mineralized quentphyry is

prevalent on the property. Alteration and minegian is similar to that found at the Dome and Auktnes as
well as the Buffalo Ankerite Mine.
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A full description of the Buffalo Ankerite property available in an updated report written by P8evan,
P.Eng, entitled “Qualifying Report on the Buffal;mkerite Property - South Porcupine”, dated 11 Fatyr@2009,
and filed on SEDAR on 25 March 2009. A Prelimin&gonomic Assessment, authored by R Moran P.Eng, P
Bevan P.Eng and R Doran P.Eng on the South Pitvemegprepared in May 2007 and was filed on SEDAR@y
2007.

The following information (in italics) relating to the Buffalo Ankerite property is an abridged versim
of a report by Peter Bevan, P.Eng, entitled “Qualifing Report on the Buffalo Ankerite Property—South
Porcupine,” dated 11 February 2009 and filed on SEBR on 25 March 2009.

The Buffalo Ankerite property is situated in Del@rawnship about 3.5 miles southeast of the cifjiminins in
Northern Ontario. The property, a past producerpife part of the historic Porcupine Gold Camp. Tla¢epted
mining rights claims are readily accessible and allén good standing.

The property has a long history of exploration, @lepment and production. During the years 1926963 total
production from the North and South Zones amouttdedbout five and a half million tons yielding oare million
ounces of gold with minor silver credits.

The Timmins area is part of the Western Abitibiéhistone subprovince of the Superior Province. Biféalo
Ankerite North and South deposits are located prilpavithin a narrow pillowed mafic volcanic flownit of the
Central Series, Tisdale Assemblage. The Tisdalemisisige is bounded to the south by the Dester-Pareurault,
a major regional structure in the Timmins Miningr@a. The volcanic rocks are complexly folded arotimedSouth
Tisdale Anticline and the Kayorum Syncline resgliman S- shaped flexure in the stratigraphy. $beth limb of
the syncline strikes approximately E-W and dipS\7(Bouth Zone) while the other limb strikes \\&Gand dips
70°SW (North Zone). The pillowed mafic volcanic rosthaw moderate to strong ankerite alteration andkvea
sericite alteration. The majority of the mineraliion is associated with tourmaline-quartz-carbanbteccia
zones. Breccia fragments are comprised of ankesgteite altered, mafic volcanics within a tournmaiankerite
rich matrix. Generally the finer the size of thel@natized mafic fragments, the higher the golddgra

The North and South Zones have been extensivéiddoy various companies including VG Gold. Orignadond
drill holes have been used in the resource estisnageause no sampling/ assaying data was avaifatue the
underground workings. The results achieved byttiter in estimating resources in the Indicated dnferred
categories are as follows:

South Zone
Tons Tonnes Grade Grade Contained oz.
(oz Au/ton)  (gr Au/tonne)
Indicated 1,341,764 1,217,228 0.134 4.582 179,322
Inferred 1,985,259 1,800,997 0.127 4.350 251,872
North Zone
Tons Tonnes Grade Grade Contained oz.
(oz Au/ton)  (gr Au/tonne)
Indicated 404,929 367,346 0.138 4.738 55,953
Inferred 210,907 191,332 0.130 4.447 27,356
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Note: Approximately 51% of the indicated and 4X%he Inferred North Zone resources are situated
on VG Gold ground while the remainders lie in treyRaster Property which has been optioned by VG Gom
Goldcorp.

Excerpt from Preliminary Economic Assessment from My 2007, by R.D. Doran P.Eng, P.A. Bevan P.Eng, J.R
Doran P.Eng:

Introduction:

The Buffalo Ankerite South Zone Project is a pregogold mine using conventional open pit mininghoés with
a designed depth of 150 feet and a strike length660 feet. The overall activities will consisttioé dewatering,
overburden stripping, waste stripping, mine batikfij, waste and ore mining, followed by gold exti@e at a local
mill facility. The waste produced during this prcevill be stockpiled adjacent to the open pit. @rade material
will be trucked via highway haulage equipment, tm@al mill for processing under a custom millingraement.
The tailings will be stored in the custom mill’sistig tailings pond and will be treated and monétd by the
custom miller.

MINE PLAN & BUDGET

Progress on permitting and dealing with the pot&rgiocial concerns of the nearby residents is undgr At a rate of
1000 tons of ore production per day and a strippiatio of 3.5 waste to 1 ore, the mining will tedggproximately 14
months to complete from the initial start of minihgad time for regulatory reviews and approvalsnttact tenders,
social resolutions and dewatering have been foretatsake 9 months from the start of the procesb(fary 1st
,2007).

CAPITAL & OPERATING COSTS

Capital costs are confined to the up front finiigties which can be subcontracted out as regliite advance the
project startup. These costs cover such startupgdsaas permitting, engineering, town site agregsen buyouts,
site preparations, settling ponds and overheadsnduthis phase. The total budget for pre-producti@aches a
maximum of $2.97 M in the first quarter of 2008crAdit of $1.5 M is applied in 2009 as a potentigdale value of
the town site once pit mining is completed.

The time frame for this project from the start ¢ preparation to closure is under 24 months. tdes to minimize
capital outlay for equipment and for estimating tiperating costs of mining, the approach used i@ évaluation is
to use a contractor with pit mining experience &g primary source of labour and equipment. Sevéwahl
contractors with past experience with grade comémlpitting techniques have been contacted for btidgmbers for
the mining of the Buffalo Ankerite South Pit. Aljpnenary pit design was submitted to each of thetxtors. For
the purpose of this study, the budget nhumbers fhathighest and lowest submissions were not usttkisash flow
model.

The following specifications were provided to tlogemtial mining contractors.
The daily ore production rate of 1000 tons per aeas specified, using grade control drilling and $tlanethods.

Maximum waste bench heights of 30 feet are plaanedore benches were kept to 15 feet in depthgaade control
method. The pit mining costs submitted includedaddbur, consumables, equipment rentals, equipropetating,
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markup and overheads necessary to excavate 1040080f overburden, 432,000 tons of ore and 1(EXD{ons of
waste. The total estimated cost to excavate thesetigjes is $7.2 M.

C. Davidson Tisdale Property

The Company has earned an undivided 68.5% intereéke 520 Acres Davidson Tisdale Property as
of the completion of the option agreement on Septam4, 2008. A joint venture with Laurion is to feemed for
the purposes of further exploration, developmert e@mmercial production on the properties. Undertdrms of
the joint venture agreement the Company will be diperator for the purposes of conducting future ingn
operations.

The Davidson Tisdale Property has been develogeddecline ramp to a depth of 550 feet and five
mine levels. Historic mining took place in the 1320'he Company is completing permitting work aaglanning
to initiate pre-production mining work with a suréabulk sample from a small surface pit.

A full description of the Davidson Tisdale Propeigycontained in reports entitled “Davidson Tisd@leld
Property, Timmins, Ontario Technical Report” dakmvember, 2003 prepared by Geostat System Intemedtinc.
and “Exploration Report (2003-2005) and Resourdarizge Technical Report on the Tisdale Project’pared by
Kenneth Guy, P.Geo. and Eugene Puritch, P.Engbdvid&ch 2007. Both Davidson Tisdale reports havenldded
as public documents on SEDAR on 1 December 2003aigril 2007, respectively and are available bsiting
the SEDAR public documents site, sedar.com. A Riekry Economic Assessment on the property has been
prepared in October 2007 by R Moran P.Eng, K GuyeB, R Doran P.Eng and P Bevan P.Eng and filed on
SEDAR 16 October 2007.

The following information (in italics) is a summary of the Preliminary Economic Assessment report of
October 2007 prepared by Ronald Moran, P.Eng, Kength Guy, P.Geo, Rodney Doran, P.Eng. and Peter
Bevan, P.Eng.

Property Description & Location:

The Davidson Tisdale property is located approxaha8 km along strike from three mines which haeelpced
over 31 million ounces of gold. Since discover§9i1l the property has been explored intermittemfiych of the
drilling has concentrated on three areas and wasad at grade definition in selected areas. The ritgjof the
drilling has been concentrated around the histanzlerground workings to a depth of approximatel@ tréetres
below surface. A few holes were drilled to greatepths and the deepest known hole intersecteditteratized
zone at over 400 m depth.

Several shafts have been sunk on the propertyandécline driven for 1,081 m and to a vertical dept
approximately 150 m. Numerous historic, shallowtdesertical and an inclined shaft are also presentthe

property.
Local Infrastructure and Resources:

The Timmins area is well serviced by mine contrgciind mine equipment suppliers. The Timmins aaséatne
expertise and a knowledge base, required to mifedysasing underground methods.

VG Gold Corp. conducted surface drilling on the pedy during the period 2003 to 2006. A total of

56 holes, 12,138 metres were completed. Drilling wamarily focused on increasing the resourcehef Main
Zone, along strike and at depth. Previous exploratiad been concentrated in the vicinity of théohis workings
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with little drilling below the —500 foot level di¢ mine. Typically, mines in the Timmins camp lygeat depth
extent, commonly exceeding 2000 feet.

Results from the VG Gold Corp. drilling were veaydurable, indicating high-grade gold mineralizatibelow and
peripheral to the historic exploration and resousce

Geological Setting:

The area exhibits a complex structural pattern vatheast three major periods of deformation beiegognized.
This tectonic activity has resulted in a seriesl@fibly plunging, upright, isoclinal folds which aoéset by major
fault structures and related secondary faults.

The following are the main characteristics of golwturrence in the Timmins Camp:
» The dominant source of gold is within quartz Meites containing locally spectacular free gold
» The quartz vein lode deposits are structurallptcolled areas of dilatancy which permitted the
development of vein zones.
» The majority of gold production in the Camp isteal by rocks of the Tisdale Group.
» Some gold production is hosted in pyrite-beagygoclastics within the mafic volcanics of the
Tisdale Group.
» Some production comes from quartz veins withérsidiments of the Porcupine Group where they
unconformably overlie productive portions of thedEle Group.

The abundance of faults is one of the most proniiieatures of the Davidson Tisdale property. Thiesginct fault
sets have been identified from underground workargthe property (Watts, Griffis, and McOuat, 1988)e faults
are moderate to strong shear zones up to two matrisckness. All known mineralized blocks liehitor very
close to these faults. The “Main Fault” strikes O&hd dips 50° to the north. There is a set oft§auvhich
generally parallel the main fault, but dip at 6@°%5° to the north. The second set of faults &rik5° and dips
northwest at 60° to 65°. These have been notecebetiourth and fifth levels, representing a dildtanne between
two 060° structures. They contain prominent sheims, locally with gold mineralization.

The third set trends 080°, dipping 30° to the noftiese are limited to the east end of the workamgkcontain
large “blow-outs” of quartz with erratic gold gram

Over 74,000 metres of diamond drilling has beenmetad over an 85 year period with roughly 63,00€nes of
this total having being drilled within the last 8ars. The NI 43-101 compliant mineral resourcéneste was
compiled by Ken Guy, P. Geo., an independent ctingudeologist with over 25 years of exploratiordagroperty
evaluation experience. The 43-101 report compdresésults of three independent calculations frored credible
sources with the most recent being produced byEFP@onsultants of Brampton, Ontario. It is the datam the P
& E Consultants’ block modeling that has been usedevelop an underground mining resource tonnagé¢hiis
economic study.

The author has evaluated the Davidson Tisdale Bt@s an underground gold mine using bulk mininghods to
extract the core of what is referred to as the “M&one” from the 3100 m elevation to the 3200 ruatlen plus a
remnant of the “S” Zone. The overall activities hdbnsist of the following:
1.) surface plant construction - c/w engineeringalpgy and operations offices, mine dry, first aid
room, mine rescue room, shop, generator and corapregructure, Horseshoe shaft rehab, backfill
plant construction, settling ponds and ventilatfan housing
2.) dewatering and rehabilitation of the ramp te 88150 m elevation
3.) deepening the ramp to the 3100 m elevation

4.) mining of 374,000 tonnes by MCF methods

5.) trucking and milling of the above tonnage toeal custom mill
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The waste produced during this project will be usedupplement the need of stope backfill andthigsintention
that no waste stockpile will be present at the detign of this project. Ore grade material will bricked via
highway haulage equipment to a local mill for presieg under a custom milling agreement. The tadlingl be
stored in the custom mill’'s existing tailings patt will be treated and monitored by the custontemil

VG Gold Corp. has also advanced the permitting pssaup to and including submission of an applicetar a C
of A to discharge process water, and is in thelfatage of fulfilling the requirements in orderdobmit a closure
plan for approval. Public consultations have beetdrand three native groups have received lettersgawith
formal sit down meetings detailing the project.

MCF Mining:

The mining crew would consist of 8 men per shiftlth 3 will be seasoned production miners. Theaiaing will
consist of a 2 man backfill crew and a 3 man haeleggw. Assuming a 3 shift rotation, the total creeuld
approach 40 when counting supervision, maintenamektechnical staff.

The project costs have been calculated using angiodntractor as the primary source of equipmernt an
manpower. VG Gold will have their own project magag engineering and geology departments on sfite. T
production costs have contract labour, materialsl amderground mining equipment rental rates inctidBotal
equipment rental charges approach $3 million over two year project. No end of project buyout hesrbfactored
into the cash flow model. This option or the upfnearchase of the production equipment by VG Gaidld/
inevitably be evaluated in a future detailed studlyontractor’s fee on labour in the amount to 2%86 also been
built into the mining costs. This results in an giddal labour cost of $1.74 million over the tweays. The mining
schedule will begin with the advancing of the cotnreamp bottom another 300 metres from the 315@¢ien to
the 3100 level. This capital expenditure will alléor the extraction of the 3120 stope block coritajr61,800
tonnes. The geometry of this block may allow butkng of this zone but for the purpose of this gttite author
has assumed MCF costs.

The productivity advantage of using the MCF metindithis ore zone comes from the ability to excavdte spans
using conventional ground support. The author ladied the size of openings created during the X&Boration
campaign and also the photographs taken in thel®&0’s by Getty Resources of these same openihgsvitle
spans of these old openings combined with thed&eky serious ground falls lead the author to &eti that this
deposit is a good candidate for wide span MCF ngniDonventional ground support for this method udes the
incorporation of post pillars or rib pillars intdie excavation design along with the standard meichdsupport
systems. In addition to these methods, the usabbd bolt pillars developed at the Detour Lake Mawging the
early 1990’s, can be incorporated into the stopeit§ in order to minimize the loss of gold whichymesult with
the use of post or rib pillars.

The 3150 stope block contains 203,000 tonnes overtacal drop of 50 metres. This equates to 4@8Més per
vertical metre. Using a 4 metre mining height wéult in an average 16,240 tonne volume for eaicting cut.
The actual daily production will have to be 650rien per day to average out to 500 tonnes per danwlwn
time for backfilling is factored in. This would nmethat an average breast width of 15 metres willdhto be cycled
per day to achieve the 500 tonne average. The stsslymes only one lift is active at a time butréimep’s location
through the middle of the zone will in most cadksiefor two active faces on each lift.

The following table presents a comparison of treerees as determined by Geostat with those of Getty

Geostat Systems Resource Estimate Compared with
Getty Reserves at 1.7 gfit-off

Zone Geostat Systems Getty Metals

Tonnes Grams Aul/t Tonnes Grams Aul/t
Main Shaft Upper 125,042 8.29 72,926 11.79
Main Shaft Lower 524,677 9.19 319,679 13.48
Smith Vet “S” 1,140,800 4.73 287,218 12.91
TOTALS 1,790,519 6.28 679,823 13.06
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D. Paymaster Property

The former producing Paymaster Property, optiongd/& Gold, contains the extension of the 2,500 featy
Fuller deposit for an additional 1,320 feet (oneird) to the east of the Fuller Property boundarytorthe
Paymaster Property. The gold zones plunge fronasarbn the Fuller property across the property tiindepth
onto the Paymaster Property where future drillglanned to increase the extent of gold minertadina

The Paymaster Property also contains mineralizéensions to the Buffalo Ankerite North Mine and tReuth
Mine to the east, plus one additional claim extegdio the west of the Buffalo Ankerite South Minehere the
former producing Aunor Mine is located.

E. Augdome Property

The Company has a 100% ownership in the AugdompePip The property consists of 22 patented mingedins
in Tisdale Township.

F. Windsor Property

The Windsor property hosts a 1.5 km section of Hipestone Fault which is prospective for gold
mineralization. The Company is seeking to dispdglie property.

5 DIVIDENDS

The Company has not paid any dividends since @srporation and does not anticipate the payment of
dividends in the foreseeable future. At preseng, @ompany’s policy is to retain earnings, if ang, finance
exploration on its properties. The payment of dévids in the future will depend upon, among othetofs, the
Company’s earnings, capital requirements and ojpgrabnditions.

6 SHARE CAPITAL

The authorized share capital of the Company cansisan unlimited number of Common Shares of which
93,066,014 were outstanding as at December 31, 200Be time of filing of this AIF, 93,666,014 Conon Shares
are outstanding.

6.1 Common Shares

The holders of the Common Shares are entitled ¢eive notice of and to attend all meetings of the
shareholders of the Company and shall have one fasteeach Common Share held at all meetings of the
shareholders of the Company. The holders of Com8tares are entitled to (a) receive any dividesdsna when
declared by the board of directors, out of thetassiethe Company properly applicable to the paynoéuividends,
in such amount and in such form as the board @fctirs may from time to time determine, and (beiex the
remaining property of the Company (after paymentatbfoutstanding debts) in the event of any ligtiwoia
dissolution or winding-up of the Company. The hotdef the Common Shares have no pre-emptive, retiemepr
conversion rights.
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6.2 Options and Warrants

There were 3,620,000 stock options outstandingei$a directors, officers, consultants, and empeyef
the Company exercisable at prices ranging betw@20%nd $0.60 per share, as at December 31, 200&)ich
550,000 were options granted by the Company foptred ending December 31, 2008, exercisable d0$8ach.
There have been no changes between the year erideaddte of this filing.

The Company had 1,000,000 purchase warrants odistarat December 31, 2008, all exercisable at
$0.309. All remain outstanding as of the date lofdiof this AIF.

6.3 Securities Held in Escrow, in Pool or Subject to Hd Restrictions

Escrowed Securities

None of the common shares of the Company are dubjescrow restrictions.
Securities Subject to Pool

None of the common shares of the Company are suj&ooling restrictions.
Securities Subject to Hold Periods

6,400,000 and 600,000 common shares of the Comaangubject to a hold period restrictions, until 30
April 2009 and 7 May 2009 respectively.

7 MARKET FOR SECURITIES

The common shares of the Company are listed falingaon the Toronto Stock Exchange under the
symbol “VG”. The Company is also listed on the Hfanter Wertpapierbdrse under the symbol VN3.

Monthly Summary

Date High Low Volume

Jan-08 0.40 0.30 949,242
Feb-08 0.355 0.285 536,400
Mar-08 0.31 0.23 364,780
Apr-08 0.25 0.195 945,663
May-08 0.235 0.17 960,555
Jun-08 0.25 0.185 195,831

Jul-08 0.235 0.155 528,333
Aug-08 0.20 0.145 116,730
Sep-08 0.145 0.07 3,859,483
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Date High Low Volume
Oct-08 0.09 0.04 3,099,822
Nov-08 0.10 0.04 3,113,157
Dec-08 0.0855 0.055 618,249
Jan-09 0.12 0.065 694,550
Feb-09 0.095 0.065 534,300
Mar-09 0.085 0.07 282,704

Includes data only from the Toronto Stock Exchamgeother data are not available.

8 DIRECTORS AND OFFICERS

8.1

Directors and Officers

The following table sets out the name, municipality residence, present position(s) held with the
Company, principal occupations during the last frears (unless otherwise indicated) and securitgitigs of each
director and officer of the Company:

Name and Position(s) |Date of Appointment| Principal Occupations
Municipality of Held with the | and Expiry of Term During the Past Five Security Holdings
Residence Company as directors Years
Thomas W Meredith | President August 8, 1994, President of VG Gold 2,286,518 common

Toronto, Ontario

and Director

Expiry: 2009

Corp.; Director of
Mustang Minerals
Corp.

shares
300,000 options

Alex Falconer Chief January 19, 2006 | Chartered Accountant, | 45,000 shares
Burlington, Ontario Financial business executive. 200,000 options

Officer
Robin Dunbar Director September 6, 2005 President of Mustang 115,000 common shares
HREEE) Expiry: 2009% Minerals Corp., CFO | 375,000 options
Toronto, Ontario of Aquila Resources

Inc.

Declan Director May 18, 2005 Mining geologist and 50,000 common shares
Costello&@P@)©) Expiry: 2009 chartered engineer, 400,000 options

Lakewood, Colorado

mining consultant.
Previously investment
manager with Venerosd
Associates Gold
Advisors.
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Name and Position(s) |Date of Appointment| Principal Occupations
Municipality of Held with the | and Expiry of Term During the Past Five Security Holdings
Residence Company as directors Years
Nadim Wakeam Secretary September 3, 2008 Partner, Blaney 150,000 common shareg
Toronto, Ontario McMurtry LLP, a law 400,000 options
firm; prior to April 25,000 warrants
2005, Partner, McLean
& Kerr LLP, a law
firm.
John Tait Chief February 2007 CEO, White Pine 400,000 common shares
Toronto, Ontario Operating Expiry: 200%) Resources Inc. and 400,000 options
Officer and Chief Operating
Director Officer, VG Gold
Corp.

(1) Member of the Audit committee.

(2) Member of the Governance committee.

(3) Member of the Disclosure committee.

(4) Member of the Compensation committee.

(5) Member of the Nominations committee.

(6) All directors’ current terms of office continue inthe next annual meeting of shareholders at wkiile the board of directors will
be elected. Officers are normally appointed byttbard of directors by written resolution or at eeting held immediately after the
annual shareholder meeting. The last Annual Geeating was held 25 June 2008. All directors affiders will continue to serve
in their respective capacities until they resigrai@ replaced.

As of the date hereof, the directors and officérthe Company, as a group, beneficially owned,atliyeor
indirectly, or exercised control or direction o\&046,518 common shares, representing 3.25% ofutstanding
common shares of the Company. The informationoaseturities beneficially owned or over which cohtor
direction is exercised, is not within the Compang®wledge and has been furnished by the direetodsofficers
of the Company individually.

8.2

Corporate Cease Trade Orders or Bankruptcies

None of the directors or officers of the Companyenhheen the subject of corporate cease trade orders
None of the directors or officers of the Companyehdeen a director or officer of an issuer that hesle a
proposal order under bankruptcy or insolvency laws.

8.3

Penalties or Sanctions

None of the directors or officers of the Companyehéeen a director or officer of a Company that has
been subject to any penalties or sanctions impbgedcourt or regulatory body.

8.4

Personal Bankruptcies

No director or officer of the Company has becomakbapt or made a proposal under any legislation
relating to a bankruptcy or insolvency or arrangetwéth creditors.

8.5

Conflicts of Interest

Some of the directors and officers of the Issueraarmay be on the Board of Directors or act asctiirs
and officers of other resource companies from timéme. To avoid the possibility of conflicts afterest which
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may arise out of their fiduciary responsibilitiesdach of the Boards, all directors have agreedpdicipation in
resource prospects offered to them will be allatdtetween the various companies on the basis deptibusiness
judgment and the relative financial abilities am@éds of the companies to participate.

Other than as discussed above or disclosed elsewhehis AIF, management of the Company is not
aware of any material interest, direct or indiredtany director or senior officer of the Compaapy person or
company beneficially owning, directly or indirectiyjore than 10% of the Common Shares of the Compaayy
associate or affiliate of the Company in any tratisa within the last three years or in any progbs@nsaction
which in either case has materially affected ot miterially affect the Company.

8.6 Legal Proceedings

The Company is not currently a party to any legatpedings.

8.7 Transfer Agent

The Company’s Transfer Agent is Trans Canada Teansf 25 Adelaide Street East, Suite 1301, Toronto
Ontario, M5C 3A1. Trans Canada Transfer transférsommon shares of the Company. Warrants transiguests
are currently processed directly by the Company.

8.8 Material Contracts

The Company’s current material contracts are asriesl elsewhere in this AlF: the contract with tiao
for the formation of a joint venture and the optamreement with Goldcorp.

8.9 Names of Experts

The Experts who have provided reports filed undatidtal Instrument 51-102 (Continuous Disclosure
Obligations) and referenced in this AlF are:

Segal LLP, the Company’s Auditor.

Shahé Naccashian and Tim Manula of Wardrop Engimgénc., who prepared the NI 43-101-
compliant report on the Fuller Property.

Kenneth Guy, P.Geo. and Eugene Purich, P.Eng. & Mgning Consultants Inc. who prepared
the NI 43-101-compliant report on the Davidson alscproperty.

Peter Bevan, P.Eng., who prepared the NI 43-101ptiant report on the Buffalo Ankerite
property.

Ron Moran, P.Eng, Peter Bevan, P.Eng and Rod Ddtding, who prepared the Preliminary
Economic Assessment on the Buffalo Ankerite Souitlafl on the Fuller property.

Ron Moran, Ken Guy, Rod Doran and Peter Pevan, prepared the Preliminary Economic
Assessment on the Davidson Tisdale property.

Ron Moran, Ken Guy, Rod Doran and Peter Pevan, prepared the Preliminary Economic
Assessment on the Fuller property.

The Experts referred to herein do not have anytloeindirect interests in the Company.
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8.10  Auditor's Fees

For the year ended December 31, 2008, Segal LLRig tees were $32,000. Another $11,000 in tax fees
was paid to Segal LLP for taxation services withpert to reinstating cumulative exploration andefi@yment
income tax pools Company'’s tax returns, for totasf of $43,000. No other fees, as of the date itihgyr have been
paid to the auditor of the Company.

8.11  Audit Committee

The Company’s Audit Committee Charter is availadédea part of the Management Information Circular
dated August 4, 2005. The members of the Audit Citeenare Messrs. Robin Dunbar, Declan Costellag an
Thomas W Meredith. The first two are (i) indepertdemd (i) financially literate. Thomas W Meredighfinancially
literate, but not independent, and has been ammbiexceptionally, as permitted by s.3.5 of Ml 52.1fbllowing
the resignation of Thomas E Warren. Further detslgo their industry and financial experience set out in
section 8.1.
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9 ADDITIONAL INFORMATION

The following documents may be obtained upon regoegle to the Company or by visiting the SEDAR
public documents site at www.sedar.com:

(i)

(ii)

(iii)

(iv)

V)

(vi)

(vii)

(viii)
(ix)

)

this Annual Information Form and the pertinent ageany document incorporated by reference
in this document;

Financial Statements and Management DiscussiorAaatyses for the year ended 31 December
2008, and previous years.

the National Instrument 43-101 report on the FuReoperty filed May 2006 and the revision
filed 4 December 2007,

the National Instrument 43-101 report on the Damid§isdale Property filed April 2007.

the National Instrument 43-101 report on the Buaffahkerite Property filed 25 March 2009.

the Preliminary Economic Assessment on the Buffaikerite South Pit filed 6 July 2007.

the Preliminary Economic Assessment on the Davidssdale Property filed 16 October 2007.
the Preliminary Economic Assessment on the Fultejeet filed 4 April 2008.

the audited financial statements of the Companyitfomost recently completed financial year
financial year ended December 31, 2007 that hawen biged with the securities regulatory
authorities; and

the Management Information Circular dated May 2072 which contains additional information

including director and officer renumeration andehtedness, principal holders of the Company’s
securities and securities authorised for issuandetuequity compensation plans.

The Company may require the payment of a reasoradidege if it receives a request for one of the
documents referred to in clause (i), (i) and (fipm a person or company who is not a securitydéobf the

Company.

Additional information, including details as to raneration of directors and executive officers, gipal
holders of the Company’s shares, stock option @ad interests of insiders in material transactiomkere
applicable, and certain other matters are containdie Management Information Circular. Additiorfadancial
information is provided in the Company’'s comparatfinancial statements for its fiscal year endeddbeber 31,
2008. A copy of the above-noted financial stateimenay be obtained upon request from the headeofficvG
Gold Corp. located at Suite 520, 65 Queen StreggtW®ronto, Ontario M5H 2M5, Telephone: 416-3E89,
Fax: 416-368-1539, Email: vgir@vggoldcorp.com, 8l www.vggoldcorp.com.

DATED as at March 31, 2009
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